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SUBJECT: NEGOTIATIONS FOR SALE OF F 5E AIRCRAFT 

1. FEDERAL COUNCIL IN REGULAR WEEKLY SESSION FEB 26 
TOOK SIGNIFICANT STEP TOWARD PURCHASE F-5E FIGHTER. 

IT TOOK INTERIM DECISION, WHICH MILITARY DEPARTMENT HAD 
HOPED COULD HAVE BEEN DONE BY END 74 TO CONCENTRATE ON 
PURCHASE F-5E. INTERIM DECISION TAKEN TO HAVE FOUR 
SQUADRONS OF SIXTEEN PLANES AND PLANNING FIGURES OF 

1. AND 1.3 MILLION FRANCS EARMARKED FOR AIRCRAFT PURCHASE. 
ALSO DECISION MADE TO TRY TO HAVE MESSAGE TO PARLIAMENT 
ON PURCHASE READY BY THE MIDDLE OF 1975. IN BRIEFING 

PRESS ON DECISION, SPOKESMAN INDICATED THAT AFTER PURCHASE 
AIRCRAFT, CONCENTRATION IN LATTER PART OF THIS DECADE 
WOULD BE ON MODERNIZING ANTI-AIRCRAFT DEFENSES. 

2. SPOKESMAN ALSO INDICATED THAT FEDERAL COUNCIL, 

IN LIGHT OF CURRENT ECONOMIC CONDITIONS, WOULD PUT 
GREAT EMPHASIS ON POSSIBLE "COMPENSATION CONTRACTS" 

WHICH WOULD BENEFIT SWISS INDUSTRY. IT WAS ALSO 
EMPHASIZED THAT END WOULD PURSUE POSSIBILITY OF 
HAVING AIRCRAFT ASSEMBLED IN SWITZERLAND. PRESS WAS 
ALSO ADVISED THAT THE GOVERNMENT WOULD KEEP ITS EYE 
ON THE WHOLE QUESTION OF MILITARY AIRCRAFT COSTS AND 
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THEIR DEVELOPMENT WITH AN EYE TO GETTING THE BEST 
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PRICE FOR THE TYPE OF AIRCRAFT WHICH SWITZERLAND NEEDS. 
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